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Bradstreet's for March 13, says: "Purchasing for 
immediate needs is reported as in general satisfactory, 
but there is a more pronounced disposition to limit com- 
mitments for the future. The main influence in in- 
ducing caution in respect to providing for more distant 
requirements is the feeling reflected in dispatches from 
many quarters that prices have about reached the top 
and that readjustments in a downward direction may 
be looked for in the not far distant future. ... In a 
number of places money stringency has had the effect 
of curtailing programmes laid out before the disposition 
to conserve credit more closely began to be manifested." 

Dun's Review for March 13 says : " While a decline of 
only about three-tenths of one per cent in Dun's Index 
Number as of March 1 seems trivial in comparison with 
the preceding extraordinary upturn, yet it is significant 
as reflecting a change in the main price movement, and 
may conceivably be the forerunner of a gradual, if ir- 
regular, downward readjustment. Specifically, some 
foodstuffs, hides and leather, some textiles, and pig iron, 
among leading articles, have reacted more or less from 
the recent top levels, and not a few buyers, although 
momentarily disregarding the element of cost if their 
needs be especially urgent, are largely limiting commit- 
ments to actual and well-defined requirements, on the 
theory that such a policy will prove to be advantageous. 

" Supporting the belief that continued price deflation 
is in prospect is the growing resistance to present prices 
in retail circles, such a phase appearing somewhat con- 
spicuously in clothing lines, and signs of a curtailment of 
extravagance in purchasing are seen in the shifting of 
demand in more frequent instances from the costliest to 
the more moderate-priced merchandise." 

The Report on Business Conditions of the Federal 
Reserve Agent of New York for February 20, says: 
" There is a feeling that the headlong price advances of 
last year have carried values to an inflated level from 
which some reaction is inevitable." 

The Federal Reserve Agent of Boston mentioned, on 
February 25, " returning salesmen, in certain lines, with 
disappointing results and reporting the failure to move 
higher priced wearing apparel by concessions in prices " ; 
and " increasing indisposition of manufacturers to pay 
prices hitherto prevailing for raw material, and the 
evidence of stocks of the latter far in excess of domestic 
requirements." 

These quotations indicate that business conditions 
have undergone an appreciable change since last August. 
No one knows precisely what lies ahead, and the indica- 
tions are somewhat conflicting. In some lines of busi- 
ness there is every sign of great activity and even rising 
prices during the spring and summer of 1920; while in 
others there is already evidence of hesitation in making 
commitments, and price recessions have already oc- 
curred. This is what we should naturally expect just at 



the turn of the tide, but it would be a mistake to lay too 
great stress upon this fact. It is always the unexpected 
that happens; and it may be that some factor now un- 
foreseen and even unforeseeable may produce another 
upward swing or an abrupt decline in business activity. 
The position we have taken seems to be justified by the 
movement of our price forecaster, and business develop- 
ments of the last three months appear on the whole to 
confirm our forecast. 

With commodity prices increasing 2 per cent a 
month, as they have been increasing on the average 
during the past year, business men have found it im- 
mensely profitable to borrow money for their business 
at even the high rates of 8 or 10 per cent per annum. If 
prices of commodities stop increasing, however, the 
pinch of high money will be felt and high rates will en- 
courage liquidation. During the recent period of 
rapidly rising prices and slowly rising interest rates, 
business men have taken their profits without realizing 
fully the nature of the economic factors which have 
swept wealth into their hands. 

II. THE THREE GROUPS OF SERIES 

During February none of the three groups of series 
exhibited any new developments that call for extended 
consideration at this time. It may be stated, however, 
that pig-iron production and unfilled orders of the 
United States Steel Corporation are rapidly coming 
back to normal. The two series comprising the business 
group, outside clearings and commodity prices, have 
shown diverse trends since September 1919. While 
prices have steadily mounted to new high records out- 
side clearings have been oscillating on a horizontal level. 
The corrected figures for clearings are now back to the 
July level. The series included in each group remain the 
same as in 1919 and may be found on pages 4-6 of the 
December Supplement. 1 

III. THE INDIVIDUAL SERIES 2 
(A) The Speculative Group 

New York bank clearings decreased to $18,140,000,000 
in February from $23,210,000,000 in January. This 
was a decrease of 22 per cent which is precisely the 
normal seasonal decline. Usually March clearings run 
11 per cent over those for February, and April equals 
March. 

1 During 1919, in order that our readers might follow in all its details the 
movement of our index of business conditions, we have published from month 
to month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. Every six months, therefore, our readers may expect 
to receive all the details concerning the construction of our index. We pub- 
lish monthly, however, in our Appendix of Current Statistics the " cor- 
rected items of various business statistics " and other material of interest to 
technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical data which have little interest for the average 
reader. 

2 Monthly figures since January 1919 are given in the accompanying 
table. For monthly data 1913-18, see the table on p. 71 of this Review. 
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The average price of twenty industrial stocks for Febru- _ _ January February 

ary was $94.40 compared with $104.60 for January, and Highest grade rails 74.63 72.31 

j wy^^- / . * ** J -" Second grade rails 61.78 59.13 

$105.60 for December. During November the average Publk uti]ity SJ 8o S4 o6 

price decreased from the high record of $119.62 on industrial 67.50 64.44 

November 3 to $103.60 on November 29. The lowest 

point reached in the decline last summer was $98.46 on The value of building permits issued for twenty leading 

August 20. There was a strong upward movement cities was $68,700,000 for February compared with 

between February and July, when the average increased $70,000,000 for January. The spring revival usually 

from $82.40 to $109.70. During the first half of March begins in February with a 5 per cent increase over 

1920 the maximum reached was $100.55 on the 1 5th. January and continues through March and April, which 

The average price of twenty railroad stocks was $72.50 normally show increases of 68 per cent and 11 per cent 

in February compared with $74.90 in January and over the preceding months. 
$75.20 in December. During the first half of March 

1920 the maximum reached was $78.83 on March 15th. ( B ) The Business Group 

The low point reached in the panic of November 1907 Bank clearings of the United States outside New York 

was $84.20. We have to go back to 1898 to get a lower City for February were $15,080,000, or 18 per cent less 

monthly average than the quotations ruling at the than those in January. February clearings usually run 

present time. 16 per cent under January, and March clearings run 13 

The number of shares sold on the New York Stock per cent over February. 

Exchange during February was 21,870,000 compared Bradstreet's index of commodity prices was $20.80 on 

with 19,880,000 in January and 37,350,000 in October, March 1, a decrease from the high record of $20.87, 

the last named figure being the highest record since reached on February 1. Bradstreet's for March 13, 1920 

January 1906 when 38,510,000 shares were sold. says: " Commodity prices at wholesale as of March 1 

The average yield on ten American railroad bonds in show a long-expected turn in the steadily rising tide of 

February was 5.76 per cent, the highest on record, com- costs. This is the first decline recorded since September 

pared with 5.51 per cent in January. 1 last. With the exception of last month's high point, 

There has been a fairly constant increase in yields the present, or March 1, number is the highest onrec- 

since 1902, when the average was 3.78 per cent. ord. Compared with March 1 of last year, the current 

Dow, Jones and Company's combined index for the index number marks a gain of 20.7 per cent, while it is 
average price of forty corporation bonds, including high 3.9 per cent higher than on August 1, 1919, when the 
and second grade railroads, public utility, and industrial official anti-high-price agitation was launched at Wash- 
issues, decreased to 61.77 i n February from 64.18 in ington, and the advance over August 1, 1914) when the 
January. The February figure was the lowest one on European war broke out, is 138.8 per cent, 
record. All classes of bonds declined in price. The " The decline in the March 1 number was mainly 
indices for the four classes of bonds for January and caused by the weakness in foods, notably in provisions, 
February 1920, respectively, are as follows: — fruits, breadstuff s, cotton-seed oil, live stock, and meat 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



GROUP A 



New York 
clearings 
(Units of 

$10,000,000) 



Price of indus- 
trial stocks t 
(Units of $r) 



Shares traded 

(Units of 
10,000 shares) 



Building permits 
(Units of 
$100,000) 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



wo 



ig2o 



Price of twenty 

railroad stocks t 

(Units of $1) 



GROUP B 



Outside 

clearings 

(Units of 

$10,000,000) 



Bradstreet's 

prices * 
(Units of $1) 



1010 1920 



Bureau of 
Labor prices X 

(Units of 
one per cent) 



1019 1920 



January . . 
February . 
March . . , 

April 

May 

June 

July 

August . . . 
September 
October . . 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2188 

1953 
1961 

2371 
2259 
2398 



2321 
1814 



81.6 
82.4 
86.5 
91.2 

99-4 
103.6 
109.7 
103.2 
108.2 

"3-9 
110.8 
105.6 



104.6 
94.4 



1 186 
1221 
2140 
2859 

344i 
3286 

345° 
2443 
2414 

3735 
3017 
2485 



1988 
2187 



134 
207 
328 

495 
640 
778 

759 
954 

839 
862 

853 
852 



700 

687 



5-i3 
5-24 
5- 2 9 
5-31 
5.26 

5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-56 



82.8 
83.1 

84.3 
84.6 
88.4 
88.7 
88.3 
82.6 
80.4 
81.4 
79.6 
75-2 



74 
72 



1456 
1 160 

1359 
1326 
1428 
1449 
1562 
1516 

1596 
1806 
1672 
1838 



1839 
1508 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 
19.47 

19-52 
19.90 
20.18 



203 
197 
201 
203 
207 
207 
218 
226 
220 
223 
230 
238 



248 
249 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Beginning with November, these prices are computed by taking the 
mean of the daily averages, rather than by taking the mean of the high and 
the low average for the month, as formerly. J Base, 1913. 
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producing animals. Building materials, hides and 
leather and miscellaneous products also eased off from 
the preceding month. On the other hand, textiles, 
metals, naval stores and chemicals and drugs advanced 
during February, while coal and coke remained un- 
changed." 

The Bureau of Labor index of wholesale prices stood at 
249 in February compared with 248 in January and 238 
in December. The group indices are given on p. 68 of 
this Review. 

Bradstreefs number of business failures in February 
was 424 compared with 511 for January, a decrease of 
17 per cent. Usually February failures run 30 per cent 
under those for January. An abnormally small number 
of business failures have occurred since 1 91 7 . Moreover 
there has been a steady decrease in the number of fail- 
ures since January 1915. 

The value of imports of merchandise into the United 
States in February was $467,000,000, compared with 
$474,000,000 in January. The value of exports was 
$646,000,000, a decrease of 12 per cent from January. 
The favorable trade balance for February was $179,- 
000,000 compared with $257,000,000 for January. Pre- 
vious to September 9, 191 9 the value of imports was 
officially computed by converting foreign quotations at 
par. The actual dollar value of imports for 191 9 was 
undoubtedly less and the trade balance was more than 
the reported figure of $4,01 7 million. Since September 9 
the value of imports has been computed by various 
methods which process makes interpretation of the 
figures almost impossible (see p. 72). There is now 
some indication in the monthly figures of a persistent 
decline in the favorable trade balance. 

The tonnage of pig iron produced in the United States 
in February was 2,979,000 tons, a decrease of one per 
cent from 3,015,000 in January. Usually the production 



REFERENCES TO DATA PUBLISHED IN 1919 

(Page Numbers) 



Name of Series 



New York Clearings . . 
Production of Pig Iron 

Outside Clearings 

Bradstreet's Prices 

Imports of Merchan- 
dise 

Building Permits 

Railroad Gross Earn- 
ings 

8 Shares Traded 

9 Unfilled Orders U. S. 
Steel Corporation 

10 Tonnage Entered 

ir Business Failures 
(Bradstreet) 

12 Yield of 10 Railroad 
Bonds 

13 Rate on 4-6 Months 
Paper 

14 Rate on 60-00 Day 
Paper 

1 5 Rate on Call Loans. . . . 

16 Bureau of Labor Prices 

17 Dividend Payments.. . 

18 Price of Industrials . . . 

20 Price of 20 Railroads . . 

21 Incorporations in East- 
ern States 

(quarterly data) 

22 Loans New York 
Banks 

23 Reserves New York 
Banks 

24 Deposits New York 
Banks 

25 Sterling Exchange 
Rate (Sight) 

26 Exports of Merchan- 
dise 



Charts 

and tables 

(actual 

items) 



64 

66 
68 
70 

72 
74 

76 
78 

80 
82 

84,86 

88, 90 

92,94 

96,98 
100, 102 
162 
164 

166, 167 
170, 171 

172 



174, 176 
176, 178 
174-180 
256, 260 
258 



Seasonal 
variations 



Table Chart 



5° 
SI 
52 
S3 

54 

55 
56 

57 



58 

59 

60 

61 

62 
63 
155 
iS6 
iS7 
1S8 



IS9 
160 
161 



64 
66 
68 



72 
74 

76. 



82 



92 
96 

164 

172 

174 
178 

174, 178 
256 
258 



Cycle chart 
(corrected 
items) * 



104, 200 
104, 20I 

104, 201 

105, 203 

IOS, 20I 

105, 200 

106, 203 
106, 2O0 

202 

106, 202 

107, I99 

I07, 20S 

107, 20S 

203 
20S 
199 
199 

I98 

204 
204 
204 



Source and 
nature 
of data 



39 

40 
40 
4i,i39 

42 

42 

42 
43 

43i 141 

44 

44 
45 
46 

46 

47 
142 
144 

145 

147 

148 

149 
150 
150 
265 
266 



* The numerical values of the corrected monthly items (cycles) for 
the period 1903-18 are given on pp. 190-197. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



Imports 
(Units of 
$100,000) 



1010 1920 



Production of 

pig iron 

(Units of 

1,000 tons) 



1919 



1920 



Unfilled orders 

U. S. S. C* 

(Units of 

10,000 tons) 



1919 



1920 



Loans, discounts, 

invest'ts, etc., of 

New York banksf 

(Units of 

$10,000,000) 



GROUP C 



1919 



1920 



Deposits of 

New York banksf 

(Units of 

$10,000,000) 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1919 



1920 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 1920 



Dividend 
payments 

(Units of 
$100,000) 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . . 
November 
December 



573 
492 

48S 
459 
43i 
421 

4i7 
447 
426 

479 
43 2 
488 



5" 
424 



2130 

2352 
2676 
2730 
3289 
2929 
3437 
3073 
4355 
4019 

4249 

3807 



4739 
4670 



33° 2 
2940 
3090 
2478 
2108 

2115 
2429 

2743 
2488 
1864 

2392 
2633 



3015 
2979 



601 

543 
480 
428 
489 

558 
611 
628 
647 

7i3 
827 



929 
95o 



475 
476 

485 
489 
497 
502 
496 
497 
517 
538 
527 
5i8 



532 
514 



394 
381 
392 
400 
410 
408 
406 
403 

417 
420 

420 
412 



416 
412 



5-44 
5-4i 
5-5° 
5-5° 
5-5° 
5.66 

5-55 
5-5° 
5-So 

5-5° 
5.62 

6.00 



6.06 
6-53 



5-i9 
5-i9 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 
5-5° 
5-9o 



6.00 
6.41 



622 
409 

527 
604 
283 
408 

535 
436 
418 
650 
34i 
504 



656 
441 

524 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United Slates Steel Corporation to the last day of the month. 



t Clearing House banks, including members of federal reserve banks and 
state banks and trust companies not in the federal reserve system. 
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in February is 4 per cent less than January, with March 
14 per cent above February. 

METHOD OF CONVERTING VALUES OF IMPORTS 
INTO THE UNITED STATES 

{Commerce Reports, March 9, 1920, p. 1347) 



Period 

Previous to September 9 
September 9 to October 9 



Method of Conversion 

" Proclaimed or par values " 
" Actual exchange rates at time 
of shipment " 
October 10 to November 13 " Par values " 
November 13 to December 31 " Current exchange rates " 
December 31 to February 16 " Par values " or " current ex- 
change rates, if accompanied by 
a consular currency certificate " 
February 16 to March 31 " Actual exchange rates " 

Note: At the end of the calendar year 1019 tabulation was six weeks in 
arrears so that the accumulated statistics will be consolidated with the figures 
for 1920. 

Unfilled orders of the United States Steel Corporation on 
February 29, 1920 were 9,500,000 tons compared with 
9,290,000 on January 31. There has been a steady in- 
crease from the low point of 4,280,000 tons in May. 
Until June unfilled orders had declined since April 30, 
191 7, when the record figure of 12,180,000 tons was 
reached. 

(C) The Banking Group 

The average loans, discounts, and investments of all New 
York Clearing House banks and trust companies for 
February was $5,140 million, a decrease of about 3 per 
cent from January. The average deposits of the same 
group of banks for February was $4,120 million, a de- 



crease of about one per cent from January. Loans and 
discounts increased steadily from December 1918, except 
for a slight recession in July and August, to the record 
figure of $5,280 million in October 1919. 

The rate of interest on four-lo-six months commercial 
paper in New York City averaged 6.53 per cent in Febru- 
ary compared with 6.06 per cent in January and 6.00 per 
cent in December. 

In pre-war years there was a pronounced seasonal 
variation in the fluctuation of rates on commercial 
paper. During the period of war financing, however, 
the Federal Reserve Board felt obliged to keep a fixed 
rate of rediscount and hence commercial rates have been 
artificial. Since November the Federal Reserve Board 
has adjusted rates in accordance with the financial situa- 
tion. Consequently we may expect the old-time seasonal 
variations in rates will appear again. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 6.41 per cent in February 
compared with 6.00 per cent in January and 5.88 per 
cent in December. 

In pre-war years the rates of interest on four-to-six 
months paper and sixty-to-ninety day commercial paper 
showed a seasonal decrease in January and February 
followed by a rise in March. This year there was a 
moderate advance in January, followed by a large 
advance in February. 

Dividend payments by industrial corporations are 
announced as $52,400,000 for March, compared with 
$52,700,000, $65,000,000 and $61,700,000 for the corres- 
ponding months in 1919, 1918, and 191 7 respectively. 
The figure for the present month is greater than that of 
any March except 191 8 and 191 7. 



